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EB¥

Erickson, Brown & Kloster, LLC

Certified Public Accountants

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Florissant Fire Protection District
Florissant, Colorado

Opinion

We have audited the accompanying financial statements of the governmental activities and each major
fund of Florissant Fire Protection District (District) as of and for the year ended December 31, 2023, and
the related notes to the financial statements, which collectively comprise the District’s basic financial
statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the governmental activities and each major fund of the District, as of December 31,
2023, and the changes in financial position for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditors’ Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of the
District and to meet our other ethical responsibilities in accordance with the relevant ethical requirements
relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the District’s ability to continue as
a going concern within one year after the date that the financial statements are available to be issued,
including any currently known information that may raise substantial doubt shortly thereafter.
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INDEPENDENT AUDITORS’ REPORT - CONTINUED
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the District’s internal control. Accordingly, no such opinion is expressed.

e [Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the District’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and the Schedule of Revenues, Expenditures, and Changes in Fund Balance —
Budget (GAAP Basis) and Actual — General Fund, be presented to supplement the basic financial
statements. Such information is the responsibility of management and, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board, who considers it to
be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context.
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We have applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Ericksony Brown & Kloster, LLC

Colorado Springs, Colorado
July 17, 2024
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FLORISSANT FIRE PROTECTION DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR FISCAL YEAR ENDED DECEMBER 31, 2023

As management of Florissant Fire Protection District (the “District”), we offer readers of the District’s

financial statements this narrative overview and analysis of the financial activities of the District for the
fiscal year ended December 31, 2023.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the District’s basic financial
statements. The District’s basic financial statements are composed of three components:

1) Government-wide financial statements
2) Fund financial statements
3) Notes to the financial statements.

This report also contains other supplementary information in addition to the financial statements.
Comparative data is presented when available.

Government-Wide Financial Highlights

e The District’s net position at the end of 2023 is $937,489.

e The District’s cash and cash equivalents at the end of 2023 was $296,856

e Total General revenues for the year ended December 31, 2023 was $614,897 (excludes $1,248
loss on disposal of capital assets).

e The District purchased $282,289 worth of new vehicles and equipment during 2023.

e The original budgeted amounts would have decreased the total fund balances by $384,916. The
actual decrease in total fund balance of $207,607 was achieved by actions of the elected board

and dedicated volunteers by increasing grants and donations as well as limiting expenditures that
saved the district a net $177,309.

Government-Wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the
District’s finances as a whole, in a manner similar to a private-sector business. The governmental activity
of the District is primarily providing fire protection and emergency medical services within their district.

The Statement of Net Position presents information on all the District’s assets, liabilities, deferred
outflows, and deferred inflows with the difference between the two reported as net position. Over time,
increases or decreases in net position may serve as a useful indicator of whether the financial position of
the District is improving or deteriorating.

The Statement of Activities presents information showing how the government’s net position changed
during the most recent fiscal year. All changes in net position are reported as soon as the underlying event
giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and
expenses are reported in this statement for some items that will only result in cash flows in future fiscal
periods. (e.g., earned but not used vacation leave).

The government-wide financial statements can be found on pages 11 and 12 of this report.

_4-



FLORISSANT FIRE PROTECTION DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR FISCAL YEAR ENDED DECEMBER 31, 2023

OVERVIEW OF THE FINANCIAL STATEMENTS - Continued

Fund Financial Statements - A fund is a grouping of related accounts that is used to maintain control
over resources that have been segregated for specific activities or objectives. The District, like other state
and local governments, uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements. The District has only one fund, the General Fund, which is a governmental fund.

Governmental Funds - Governmental funds are used to account for essentially the same function
reported as governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-term inflows
and outflows of expendable resources, as well as on balances of expendable resources available at the end
of the fiscal year. Such information may be useful in evaluating a government’s near-term financing
requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By doing
so, readers may better understand the long-term impact of the government’s near-term financing decisions.
A reconciliation of the fund balance as reported in the governmental funds to the net change in fund
balance to the change in net position has been provided to facilitate the comparison between governmental
funds and governmental activities.

The District adopts an annual appropriated budget for its General Fund. A budgetary comparison statement
has been provided for these funds to demonstrate compliance with this budget.

The governmental fund financial statements are presented on pages 13 through 16 of this report.
Notes to the Financial Statements - The notes provided additional information that is essential to a full

understanding of the data provided in the government-wide and fund financial statements. The notes to
the financial statements can be found on pages 17 through 24 of this report.



FLORISSANT FIRE PROTECTION DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR FISCAL YEAR ENDED DECEMBER 31, 2023

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Statement of Net Position

2023 2022 Increase
(Audited) (Unaudited) (Decrease)
Assets
Cash and Cash Equivalents $ 296,856 $ 535,468 $ (238,612)
Cash Held by County Treasurer 2,629 - 2,629
Prepaid Expense 11,220 9,173 2,047
Property Tax Receivable 541,831 407,546 134,285
Land 61,701 61,701 -
Capital Assets, Net of Depreciation 630,387 483,057 147,330
Total Assets $ 1,544,624 $ 1,496,945 $ 47,679
Liabilities
Accounts Payable $ 65,304 $ 97,437 $ (32,133)
Deferred Inflows of Resources
Unearned Tax Revenue $ 541,831 $ 401,739 $ 140,092
Net Position
Net Investment in Capital Assets $ 692,088 $ 544,758 $ 147,330
Restricted 21,000 17,767 3,233
Unrestricted 224,401 435,244 (210,843)
Total Net Position $ 037,489 $ 997,769 $ (60,280)

Current Assets
Current assets decreased as cash was used to purchase vehicles and equipment.
Capital Assets (Net of Depreciation)

Capital assets (net of depreciation) increased due to the purchase of vehicles and equipment.



FLORISSANT FIRE PROTECTION DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR FISCAL YEAR ENDED DECEMBER 31, 2023

GOVERNMENT-WIDE FINANCIAL ANALYSIS - Continued
Statement of Activities

The statement of activities reflects the cost of operation and the charges for services and receipt of grants
offsetting those services. The following detail reflects the total cost of services supported by operating
revenues and property taxes, as well as other general revenues, resulting in the overall change in net
position for the fiscal year 2023. The following is a condensed comparative summary of the District’s
revenues and expenses for the year ended December 31:

2023 2022 Increase
General Revenues (Audited) (Unaudited) (Decrease)
General Property Tax $ 401,952 $ 418,603 $ (16,651)
Specific Ownership Tax 43,328 41,191 2,137
Investment Income 10,637 2,542 8,095
Other Income 8,359 2,318 6,041
Loss on Disposal of Capital Assets (1,248) - (1,248)
Operating Grants and Contributions 140,159 20,096 120,063
Deployment Reimbursements 10,462 59,405 (48,943)
Total General Revenues 613,649 544,155 69,494
Functions/Programs
Governmental Activities
Operations 249,410 221,401 28,009
Administrative 138,487 140,752 (2,265)
Equipment Repairs and Maintenance 2,909 7,581 (4,672)
Station Maintenance and Supplies 18,844 7,564 11,280
New Equipment and Supplies 58,487 92,366 (33,879)
Training and Education 23,935 5,327 18,608
Utilities 30,475 27,390 3,085
Vehicles 52,850 46,343 6,507
Depreciation 98,532 43,505 55,027
Total Governmental Activities 673,929 592,229 81,700
Change in Net Position (60,280) 48,074 (108,354)
Net Position - Beginning 997,769 1,045,843 (48,074)
Net Position - Ending $ 937,489  § 997,769 $ (60,280)




FLORISSANT FIRE PROTECTION DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR FISCAL YEAR ENDED DECEMBER 31, 2023

GOVERNMENT-WIDE FINANCIAL ANALYSIS - Continued

Revenue

Revenues increased as the district received an increase in grants, donations and fundraising.
Financial Analysis

Our property tax revenues decreased slightly from the prior year due to a decrease in property values and
deployment reimbursements decreased due to a reduction in wildland fire deployments.

The District offset property tax decreases with grants received of $59,559 for equipment purchases and
donations received of $80,060.

Governmental Funds

The focus of the District’s governmental funds is to provide information on near-term inflows, outflows,
and balances of expendable resources. Such information is useful in assessing the District’s financing
requirements. At the end of the current fiscal year, the District’s governmental funds reported an ending
fund balance of $213,181 in the general fund. Restricted fund balance of $21,000 is not available for new
spending because it has been restricted by TABOR.

Capital Assets

The District’s investment in capital assets for its governmental activities as of December 31, 2023,
amounted to $692,088 (net accumulated depreciation). This investment in capital assets includes land,
buildings, equipment, and vehicles. Additional information can be found in Note 3 to the financial
statements.

BUDGET ANALYSIS

The District continues to use best practices in managing the finances and assets of the District. We
continue to seek opportunities to enhance our revenue stream through pursuing grants and donations.
These opportunities continue to enhance our capabilities and service delivery. In 2023, the general fund
realized gross revenues of $614,897.



FLORISSANT FIRE PROTECTION DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR FISCAL YEAR ENDED DECEMBER 31, 2023

BUDGET ANALYSIS - Continued

A condensed schedule of the general fund budget depicting original budgeted amounts and final amended
is as follows:

Variance with

Actual Final Budget
Budgeted Amounts Budgetary Favorable
Original Final Basis (Unfavorable)
Revenue
Property Tax $ 401,739 $ 401,739 $ 401,952 $ 213
Specific Ownership Tax 30,000 30,000 43,328 13,328
Operating Grants and Contributions 51,650 51,650 140,159 88,509
Deployment Reimbursements - - 10,462 10,462
Investment Income - - 10,637 10,637
Other Income - - 8,359 8,359
Total Revenues 483,389 483,389 614,897 131,508
Expenditures
Operations 279,849 279,849 249,410 30,439
Administrative 38,700 38,700 138,487 (99,787)
Equipment Repairs and Maintenance - - 2,907 (2,907)
Station Maintenance and Supplies - - 18,844 (18,844)
New Equipment and Supplies 37,000 37,000 58,487 (21,487)
Tramning and Education 56,550 56,550 23,935 32,615
Utilities 42,570 42,570 30,475 12,095
Vehicles 37,000 37,000 52,850 (15,850)
Capital Outlay 376,636 376,636 247,109 129,527
Total Expenditures 868,305 868,305 822,504 45,801
Net Change in Fund Balance (384,916) (384,916) (207,607) 177,309
Beginning Fund Balance, January 1 555,857 555,857 453,008 (102,849)
Ending Fund Balance, December 31 $ 170,941 $ 170,941 $ 245,401 $ 74,460




FLORISSANT FIRE PROTECTION DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR FISCAL YEAR ENDED DECEMBER 31, 2023

GOVERNMENT-WIDE FINANCIAL ANALYSIS - Continued

Economic Factors, Trends and Future Plans

In the General Fund 2023 tax revenue decreased overall by 3% due to a decrease in assessed property
value of the District. Increases in residential assessed value and new homes was experienced in 2024 and
expected to continue in the future.

Request for information

This financial report is designed to provide a general overview of the District’s finances for all those with
an interest in the government’s finances. Questions concerning any of the information provided in this
report or requests for additional financial information should be addressed to:

Attn: LeAnne Spicer, Treasurer
2606 Hwy 24

Florissant, CO 80816

Tel: (719)748-3909
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FLORISSANT FIRE PROTECTION DISTRICT
STATEMENT OF NET POSITION

DECEMBER 31, 2023
Governmental
Activities

Assets

Cash and Cash Equivalents $ 296,856

Cash Held by County Treasurer 2,629

Prepaid Expense 11,220

Property Tax Receivable 541,831

Land 61,701

Capital Assets, Net of Depreciation 630,387

Total Assets $ 1,544,624

Liabilities

Accounts Payable $ 65,304
Deferred Inflows of Resources

Unearned Tax Revenue $ 541,831
Net Position

Net Investment in Capital Assets $ 692,088

Restricted 21,000

Unrestricted 224,401

Total Net Position $ 937,489

See Notes to Financial Statements
-11 -



FLORISSANT FIRE PROTECTION DISTRICT
STATEMENT OF ACTIVITIES
YEAR ENDED DECEMBER 31, 2023

Functions/Programs
Governmental Activities
Operations $ 249,410
Administrative 138,487
Equipment Repairs and Maintenance 2,909
Station Maintenance and Supplies 18,844
New Equipment and Supplies 58,487
Training and Education 23,935
Utilities 30,475
Vehicles 52,850
Depreciation 98,532
Total Governmental Activities 673,929
General Revenues
General Property Tax 401,952
Specific Ownership Tax 43,328
Investment Income 10,637
Other Income 8,359
Loss on Disposal of Capital Assets (1,248)
Operating Grants and Contributions 140,159
Deployment Reimbursements 10,462
Total General Revenues 613,649
Change in Net Position (60,280)
Net Position - Beginning 997,769
Net Position - Ending $ 937,489

See Notes to Financial Statements
-12 -



FLORISSANT FIRE PROTECTION DISTRICT
BALANCE SHEET
GOVERNMENTAL FUND - GENERAL FUND

DECEMBER 31, 2023
ASSETS
Assets
Cash and Cash Equivalents $ 296,856
Cash Held by County Treasurer 2,629
Prepaid Expense 11,220
Property Tax Receivable 541,831
Total Assets $ 852,536
LIABILITIES AND FUND BALANCE

Liabilities
Accounts Payable $ 65,304
Total Liabilities 65,304

Deferred Inflow of Resources
Unearned Tax Revenue 541,831

Total Deferred Inflow of Resources 541,831

Fund Balance

Nonspendable 11,220
Restricted 21,000
Unassigned 213,181
Total Fund Balance 245,401
Total Liabilities, Deferred Inflow of Resources, and Fund Balance $ 852,536

See Notes to Financial Statements
-13 -



FLORISSANT FIRE PROTECTION DISTRICT
RECONCILIATION OF THE GOVERNMENTAL FUND BALANCE SHEET
TO THE STATEMENT OF NET POSITION
DECEMBER 31, 2023

Total Fund Balance - Governmental Fund $ 245,401

Amounts reported for governmental activities in the statement of net
position are different because:

Capital assets used in governmental activities are not financial
resources, and therefore are not reported as assets in governmental

funds.
Land 61,701
Capital Assets 1,901,595
Accumulated Depreciation (1,271,208)
Total Net Position - Governmental Activities $ 937,489

See Notes to Financial Statements
- 14 -



FLORISSANT FIRE PROTECTION DISTRICT
STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCE
GENERAL FUND
YEAR ENDED DECEMBER 31, 2023

Revenues
General Property Tax $ 401,952
Specific Ownership Tax 43,328
Investment Earnings 10,637
Other Income 8,359
Grants, Donations, and Other 140,159
Deployment Reimbursements 10,462
Total Revenues 614,897
Expenditures
Current
Operations 249,410
Administrative 138,487
Equipment Repairs and Maintenance 2,907
Station Maintenance and Supplies 18,844
New Equipment and Supplies 58,487
Training and Education 23,935
Utilities 30,475
Vehicles 52,850
Capital Outlay 247,109
Total Expenditures 822,504
Net Change in Fund Balance (207,607)
Fund Balance - Beginning 453,008
Fund Balance - Ending $ 245,401

See Notes to Financial Statements
-15 -



FLORISSANT FIRE PROTECTION DISTRICT
RECONCILIATION OF THE GOVERNMENTAL FUND STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCE
TO THE STATEMENT OF ACTIVITIES
DECEMBER 31, 2023

Total Net Change in Fund Balance - Governmental Funds $ (207,607)

Amounts reported for governmental activities in the statement of
activities are different because:

Governmental funds report capital outlays as expenditures. However, in
the statement of activities the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense. The detail
of depreciation and capital outlays follows:

Capital outlay 247,109

Depreciation expense (98,534)

Loss on disposal of capital assets (1,248)
Change in Net Position - Governmental Activities $ (60,280)

See Notes to Financial Statements
-16 -
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FLORISSANT FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Florissant Fire Protection District (District) have been prepared in
conformity with generally accepted accounting principles (GAAP) applicable to governmental units.
The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting policies that are described below. The following is a summary of
the significant accounting policies.

Reporting Entity - The District was established in 1953 as a special district as defined by Colorado
State Statutes. The District was formed to provide fire suppression and protection and emergency
services to the residents and visitors within their jurisdiction. The District has its own elected governing
board (the Board) and levies a tax on the property within the District for operations.

The District follows U.S. generally accepted accounting principles, including Governmental Accounting
Standards Board accounting pronouncements that provide guidance for determining which governmental
activities, organizations, and functions should be included within the financial reporting entity.

The District is not financially accountable for any other organization, nor is the District a component
unit of any other primary governmental entity.

Government-Wide and Fund Financial Statements

Government-Wide Financial Statements - The statement of net position and the statement of activities
display information about the District as a whole. These statements include the financial information of
the primary government. The statement of net position presents the financial condition of the
governmental activities at year-end. The statement of activities presents a comparison between direct
expenses and the program revenues for each program or function of the District's governmental
activities. Program expenses are those that are specifically associated with a service, program, or
department, and therefore, are clearly identifiable to a particular function. Program revenues include
charges to customers or applicants who purchase, use or directly benefit from goods, services or
privileges provided by a given function or segment. Other items not properly included among program
revenues are reported instead as general revenues. The comparison of direct expenses with program
revenues identifies the extent to which each governmental function is self-financing or draws from the
general revenues of the District.

Fund Financial Statements - Fund financial statements of the reporting entity are organized into funds
each of which is considered to be a separate accounting entity. Each fund is accounted for by providing
a separate set of self-balancing accounts that constitute its assets, liabilities, fund balances, revenues and
expenditures-expenses. Funds are organized into three major categories: governmental, proprietary, and
fiduciary.

-17 -



FLORISSANT FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
The District reports the following major fund:
Governmental Fund

General Fund - The general fund is the general operating fund of the District. It is used to account for all
financial resources except those required to be accounted for in another fund.

When both restricted and unrestricted resources are available for use, it is the District’s policy to use
restricted resources first, then unrestricted resources as they are needed.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

Government-Wide Financial Statements - The government-wide financial statements are reported using
the economic resources measurement focus and the accrual basis of accounting. Revenues are recorded
when earned and expenses are recorded when a liability is incurred, regardless of the timing of related
cash flows. Grants and similar items are recognized as revenue as soon as all eligibility requirements
imposed by the provider have been met.

Governmental Fund Financial Statements - Governmental fund financial statements are reported using
the current financial resources measurement focus and the modified accrual basis of accounting. With
this measurement focus, generally only current assets and current liabilities are included on the balance
sheet. The statement of revenues, expenditures, and changes in fund balance reports on the sources
(revenues and other financing sources) and uses (expenditures and other financing uses) of current
financial resources. Revenues are recognized as soon as they are both measurable and available.
Revenues are considered to be available when they are collectible within the current period or soon
enough thereafter to pay liabilities of the current period. For this purpose, the District considers revenues
to be available if they are collected within 60 days of the end of the current fiscal period. Expenditures
are generally recorded when a liability is incurred, as under accrual accounting.

This reporting approach differs from the manner in which the governmental activities of the
government-wide financial statements are prepared. Therefore, governmental fund financial statements
include reconciliations with brief explanations to better identify the relationship between the
government-wide statements and the governmental fund statements.

General Budget - In accordance with the State Budget Law, the District’s Board of Directors hold a
public hearing in the fall of each year to approve the budget and appropriate the funds for the ensuing
year. The appropriation is at the total fund expenditures level and lapses at year end. The District’s
Board of Directors can modify the budget line item within the total appropriation without notification.

The appropriation can only be modified upon completion of notification and publication requirements.
The budget includes each fund on its basis of accounting unless otherwise indicated.

- 18-



FLORISSANT FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

The District adheres to the following procedures in establishing the budgetary data reflected in the
financial statements:

A. Budgets are required by State law for all funds. By October 15, the District Manager submits to the
District’s Board of Directors a proposed budget for the fiscal year commencing the following
January 1. The budget includes proposed expenditures and the means of financing them. All
budgets lapse at year end. Prior to December 31, the budget is adopted by formal resolution.

B. Budgets are required to be filed with the State of Colorado within thirty days after the beginning of
the fiscal year.

C. Expenditures may not legally exceed appropriations at the fund level.

D. Revisions that alter the total expenditures of any fund must be approved by the District’s Board of
Directors.

E. Budgeted amounts reported in the accompanying financial statements are as originally adopted by
the District’s Board of Directors.

Budget Basis of Accounting - The modified accrual basis of accounting is used for budget purposes as
well as financial reporting in the general fund, except for capital lease refinancing. If the refinance does
not generate or use cash proceeds, the refinance is not budgeted.

Cash and Cash Equivalents - Cash and invested cash are carried at fair value. The District considers all
highly liquid investments, including restricted assets, with a maturity of three months or less to be
considered cash equivalents.

Property Taxes Receivable - Taxes receivable include current year property taxes, which become
payable January 1 of the following year.

Accounts Receivable - All receivables are reported at their gross value and, where appropriate, are
reduced by the estimated portion that is expected to be uncollectible.

Capital Assets - Capital assets are reported in the government-wide statements only. All capital assets
are capitalized at cost (or estimated historical cost). Donated capital assets are recorded at their fair
market values as of the dates received.

The District maintains a capitalization threshold of $5,000. Improvements to capital assets are
capitalized and the costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend an asset's life are expensed. All reported capital assets are depreciated, except for land
and construction in progress.

-19-



FLORISSANT FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Improvements are depreciated over the remaining useful lives of the related capital assets. Depreciation
is computed using the straight-line method over the estimated useful lives of the assets.

Revenues — Revenue resulting from exchange transactions, in which each party gives and receives
essentially equal value is recorded on the accrual basis when the exchange takes place. On a modified
accrual basis, revenue is recorded in the fiscal year in which the resources are measurable and become
available.

Non-exchange transactions, in which the District receives value without directly giving value in return,
include property taxes, grants, and donations. Revenue from property taxes is recognized in the fiscal
year for which the taxes are levied. Revenue from grants and donations is recognized in the fiscal year in
which all eligibility requirements have been satisfied.

Eligibility requirements include: 1) timing requirements, which specify the year when the resource is
required to be used, or the fiscal year when use is first permitted, 2) matching requirements, in which the
District must provide local resources to be used for a specific purpose, and 3) expenditure requirements,
in which the resources are provided to the District on a reimbursement basis. On a modified accrual
basis, revenue from non-exchange transactions must be available before it can be recognized.

Property Taxes - Property taxes are reported as a receivable and a deferred inflow of resources when
the levy is certified and as revenue when due for collection in the subsequent year. Property taxes are
levied by the District’s Board of Directors. The levy is based on assessed valuations determined by the
Teller County Assessor generally as of January 1 of each year. The levy is normally set by December 15
by certification to the County Commissioners to put the tax lien on the individual properties as of
December 31 of each year. The County Treasurer collects the determined taxes during the ensuing
calendar year. The taxes are payable by April or, if in equal installments, at the taxpayer’s election, in
February and June. Delinquent taxpayers are notified in August and generally, sales of the tax liens on
delinquent properties are normally held in November or December. The County Treasurer remits the
taxes collected monthly to the District.

Property taxes, net of estimated uncollectible taxes, are recorded initially as deferred inflow of resources
in the year they are levied and measurable. The deferred inflow of resources is recorded as revenue in
the year it is available or collected.

Expenses/Expenditures — On an accrual basis of accounting, expenses are recognized at the time they
are incurred. The measurement focus of governmental fund accounting is on decreases in net financial
resources (expenditures) rather than expenses. Expenditures are generally recognized in the accounting
period in which the related fund liability is incurred, if measurable. Allocation of cost, such as
depreciation and amortization, are not recognized in governmental funds.
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FLORISSANT FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — Continued
Net Position Classifications
Net position classification in the government-wide financial statements are as follows:

Net Investment in Capital Assets - Consists of capital assets including restricted capital assets, net of
accumulated depreciation and reduced by the outstanding balance of any bonds, loans, notes, or other
borrowings that are attributable to the acquisition, construction, or improvement of these assets.

Restricted Net Position - Consists of net position with constraints placed on the use either by external
groups, such as creditors, or laws or regulations of other governments.

Unrestricted Net Position - Includes all other assets that do not meet the definition of "restricted" or
"invested in capital assets, net of related debt.”

Fund Balances - The governmental fund reports fund balance classifications based primarily on the
extent to which the District is bound to honor constraints on the specific purposes for which amounts in
the funds can be spent.

Fund balance descriptions are presented below:

Nonspendable - includes amounts that are (a) not in spendable form or (b) legally or contractually
required to be maintained intact. The "not in spendable form" criterion includes items that are not
expected to be converted to cash such as inventories, prepaid items, and long-term fund advances.

Restricted - includes amounts that are restricted for specific purposes stipulated by external resource
providers constitutionally or through enabling legislation.

Committed - includes amounts that can only be used for the specific purposes determined by the
passage of a resolution of the District's Board of Directors. Commitments may be modified or changed
only by the District's Board of Directors approving a new resolution. Commitments also include
contractual obligations to the extent that existing resources have been specifically committed for use in
satisfying those contractual requirements.

Assigned - includes amounts intended to be used by the District for specific purposes that are neither
restricted nor committed. Intent is expressed by the District's Board of Directors to which the assigned
amounts are to be used for specific purposes. Assigned amounts include appropriations of existing
fund balance to eliminate a projected budgetary deficit in the subsequent year's budget.

Unassigned - this is the residual classification for the general fund.

As of December 31, 2023, the District had restricted, nonspendable, and unassigned fund balances.
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FLORISSANT FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

In circumstances where an expenditure is incurred for a purpose for which amounts are available in
multiple fund balance classifications, fund balance is reduced in the order of restricted, committed,
assigned, and unassigned.

Use of Estimates - The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those estimates.

NOTE 1 - CASH, CASH EQUIVALENTS, AND INVESTMENTS
Deposits

The Colorado Public Deposit Protection Act (PDPA) requires that all units of local government deposit
cash in eligible public depositories. Eligibility is determined by state regulators. Amounts on deposit in
excess of federal insurance levels must be collateralized. The eligible collateral is specified by PDPA.
PDPA allows the institution to create a single collateral pool for all public funds. The pool is to be
maintained by another institution or held in trust for all the uninsured public deposits as a group. The
State Regulatory Commission for banks is required by statute to monitor the naming of eligible
depositories and reporting of the uninsured deposits and assets maintained in the collateral pools.
Federal Deposit Insurance Corporation (FDIC) coverage for government accounts is $250,000 per
official custodian. At December 31, 2023, the District’s cash deposits had a book balance of $296,856,
and a corresponding bank balance of $334,240. The difference between the book and bank balances is
due to outstanding checks and deposits not yet processed by the banks. Of the bank balance, $332,486
was covered by federal depository insurance. The remainder of the bank balance was collateralized with
securities held by the pledging financial institution and covered by eligible collateral as determined by
PDPA.

Investments

The District is required to comply with state statutes which specify investment instruments meeting
defined rating, maturity and concentration risk criteria in which local governments may invest, which
include the following:

* Obligations of the United States and certain U.S. agency securities

* General obligation and revenue bonds of U.S. local government entities

» Bankers’ acceptances of certain banks

» Commercial paper

» Certain securities lending agreements

 Written repurchase agreements collateralized by certain authorized securities
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FLORISSANT FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS

NOTE 1 - CASH, CASH EQUIVALENTS, AND INVESTMENTS - Continued
* Certain money market funds

* Guaranteed investment contracts

* Local government investment pools

At December 31, 2023, the District did not hold any investments.

Custodial Credit Risk — Custodial credit risk is the risk that, in the event of a bank failure, the District’s
deposits may not be returned to it. As of December 31, 2023, the District had $1,754 of cash deposits
exposed to custodial credit risk.

NOTE 2 - ACCOUNTS RECEIVABLE

No allowance for uncollectible property taxes has been provided because the County Treasurer is
empowered to file liens on properties where delinquencies exist. Accordingly, the District believes any
delinquencies will eventually be paid.

NOTE 3 - CAPITAL ASSETS

The following is a summary of changes in capital assets for the year ended December 31, 2023:

Balance Balance
January 1, Additions Dispositions December 31,

Capital Assets, Not Being Depreciated

Land $ 61,701 $ - $ - $ 61,701

Capital Assets, Being Depreciated:
Building 646,187 10,515 (8,148) 648,554
Equipment 292,498 132,344 (13,874) 410,968
Vehicles 753,893 104,250 (16,070) 842,073
Total 1,692,578 247,109 (38,092) 1,901,595

Less Accumulated Depreciation:

Total (1,209,521) (98,532) 36,844 (1,271,209)
Capital Assets, Being Depreciated, Net 483,057 148,577 (1,248) 630,386
Total Capital Assets, Net $ 544758 $ 148,577 $ (1,248) $ 692,087

Depreciation expense for the year ended December 31, 2023 was $98,532.
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FLORISSANT FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS

NOTE 4 - TAX, SPENDING AND DEBT LIMITATIONS

Colorado voters passed an amendment to the State Constitution, Article X, Section 20, otherwise known
as the Taxpayer Bill of Rights (TABOR), which has several limitations, including revenue raising,
spending abilities and other specific requirements of state and local governments. TABOR is complex
and subject to judicial interpretation. The District believes it is in compliance with the requirements of
TABOR. However, the District has made certain interpretations of TABOR’s language in order to
determine its compliance. Fund balance in the General Fund in the amount of $21,000 at December 31,
2023, is restricted in accordance with TABOR.

NOTE 5 - RISK OF LOSS

The District is exposed to various risks of loss related to torts; theft of, damage to and destruction of
assets; errors and omissions; injuries and natural disasters. The District carries commercial insurance for
all risks of loss, including workers’ compensation and employee health and accident insurance. The
District retains no risk of loss. There have been no settled claims resulting from these risks that have
exceeded commercial insurance coverage in any of the past three fiscal years. There have been no
significant reductions in insurance coverage.

NOTE 6 - RESTATEMENT OF OPENING NET POSITION

The ending net position of December 31, 2022 has been restated from $950,588 to $997,769. This is due
to discrepancies found during opening balance testing during the audit as the District did not receive an
audit in the prior year as they did not meet the state requirements for an audit.

NOTE 7 - SUBSEQUENT EVENTS

Management has evaluated subsequent events through the date of the Independent Auditors’ Report,
which is the date the financial statements were available to be issued.
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FLORISSANT FIRE PROTECTION DISTRICT
SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE,
BUDGET AND ACTUAL - GENERAL FUND

YEAR ENDED DECEMBER 31, 2023

Variance with

Actual Final Budget
Budgeted Amounts Budgetary Favorable
Original Final Basis (Unfavorable)
Revenue
General Property Tax $ 401,739 $§ 401,739 $ 401,952 § 213
Specific Ownership Tax 30,000 30,000 43,328 13,328
Investment Income - - 10,637 10,637
Other Income - - 8,359 8,359
Operating Grants and Contributions 51,650 51,650 140,159 88,509
Transfer from Reserve - - - -
Deployment Reimbursements - - 10,462 10,462
Total Revenues 483,389 483,389 614,897 121,046
Expenditures
Operations 279,849 279,849 249,410 30,439
Administrative 38,700 38,700 138,487 (99,787)
Equipment Repairs and Maintenance - - 2,907 (2,907)
Station Maintenance and Supplies - - 18,844 (18,844)
New Equipment and Supplies 37,000 37,000 58,487 (21,487)
Training and Education 56,550 56,550 23,935 32,615
Utilities 42,570 42,570 30,475 12,095
Vehicles 37,000 37,000 52,850 (15,850)
Capital Outlay 376,636 376,636 247,109 129,527
Total Expenditures 868,305 868,305 822,504 45,801
Net Change in Fund Balance (384,916) (384,916) (207,607) 177,309
Beginning Fund Balance, January 1 555,857 555,857 453,008 (102,849)
Ending Fund Balance, December 31 $ 170,941 $ 170,941 §$ 245,401 $ 74,460

See Independent Auditors' Report and Notes to Required Supplementary Information
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FLORISSANT FIRE PROTECTION DISTRICT
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
DECEMBER 31, 2023

BUDGETARY INFORMATION

Florissant Fire Protection District (District) adheres to the following procedures in establishing the
budgetary data reflected in the budgetary comparison schedule.

The proposed budget is submitted to the Board of Directors in October for the fiscal year commencing
the following January 1. The budget includes proposed expenditures and the means of financing them.
Public hearings are conducted by the Board of Directors to obtain taxpayer comments. The District
adopts budgets for all funds. The general fund uses the current financial resources measurement focus
and the modified accrual basis of accounting in preparing the budgets.

Expenditure estimates in the annual budget are enacted into law by the passage of appropriation
resolutions. Budgetary control exists at the total fund level and encumbrance accounting is not employed
as a part of the budgetary process.
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